KEYNES = BRAIN

JOHN MAYNARD KEYNES WAS A BISOTED, POTTY-
MOUTHED, CAMBRIDSE-EDUCATED DANDY WHO RAN
WITH THE BLOOMSBURY GROUP 0F INTELIE(TUALS AND
ARTISTS ARQUND LONDON IN THE EARLY 1900S.
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HE’S ALSO BEEN (ALLED ONE OF THE MOST INFIUENTIAL PEOPLE
0F THE 20TH (ENTURY FOR HIS ECONOMIC THEORIES,

ONE DAY KEYNES WOKE UP AND IT WAS THE SGREAT DEPRES- |

SION. THE MARKETS HAD BOTTOMED ouT, AND IT LOOKED

LIKE THE (APIT ALIST SYSTEM HAD FLATLINED. THE S(HooL 0F

CLASSICAL E(ONOMISTS WERE TELLING PEOPLE To WAIT IT QuT,
A

rj‘ﬁmwﬁ TO CLASSI[AL “| AISSEZ-FAIRE” (APIT ALISM, THE RWES 0F
HAPPEN WITHIN THE SYSTEM - BASICALLY, WHEN PRICES SET T00 HISH
AND SPENDING DROPS OFF, THE MARKET IMPACTS WILL FORCE PRICES BACK
DOWN, WHI(H EN(OUR AGES EVERYONE TO START spfﬂnﬁrrrﬁ, AND THE (API-
TAUST (LAsS TO START INVESTING ﬁ%ﬁmm SOON ENOUGH EVERYTHING
IS SUPPOSED TO SET RIGHT BAXK ON TRACK (WHI(H IS SREAT IF YouRE
ITALIST),
! cfr‘isﬂiiin ;ﬁhﬁimﬁ hod: tne markel will fixifsel
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Step | * dowitutn in getivily Stef 25 the Reohomy Sep Ce-Voluaion

prcase of foo-high plices “&jﬁs‘m ] of wmn:;;j sale or the

KEYNES SAW THAT THIS WASN'T HAPPENING IN THE igs0s

- AT LEAST NoT GUI(KLY ENoUGH To PREVENT ST ARVA-

TION, MASS ‘UPRISINGS, THE POPULARIZATION 0F COMMu- a g
NISM AND OTHER ALTERNATIVE E[ONOMI[ MODELS R

(REYNES WAS AlS0 ON THE BOARD OF DIRE(TORS OF THE BRITISH FugeN- é\
I(s SOCIETY, AND WAS MORE THAN A BIT WORRIED ABGUT PoweR -

ING INTO THE HANDS 0F THE “WRONG " KINDS OF PEOPLE)

HIS BEST KNowN WorK, SENERAL THEORY 0F EMPLOYMENT,

INTEREST AND MONEY, WAS PUBLISHED IN 1se, AND IS ONE OF

THE FOUNDATIONAL TEXTS FOR (ONTEMPOR ARY

MAGROEONOMI(S.

IN IT HE POINTED ouT THAT THE FREE

MARKET HAD BEEN PUSHED PAST ITs
| LIMITs AND WASN'T SELF~(ORRECTING
LIKE IT WAS SUPPOSED To; THE MAJOR-
ITY OF PEOPIE WERE BARELY SURVIVING,
LET ALONE SPENDING AND INVESTIN
(HIs IDEA OF AGSREGATE SUPPLy AND DE-
MAND (OMES QUT OF THIS INSIGHT )

FOR THINGS T0 SET BACK TO STATUS GO, SOMEONE HAD To START
SPENDING MONEY ASAIN - AND LOTS OF IT

KEYNES PROPOSED THAT THE SOVERNMENT .
SioulD STEP IN. BY DOING A WHOLE LoT IR
OF PUBLIC SPENDING ON INFRASTRUTIRE WMoy qov Wb )
DURING A RECESSION, THEY (oulD BoosT Lk o o
EMPLOYMENT, WHIH WoulD SET (Ast .
MOVING ASAIN AND START THINGS 0FF € -
TOWARDS A “RE(OVERY " PRESUMABLY IN
MORE PROSPERQUS TIMES, A SOVERNMENT
(OWD RAISE TAXES AND SAVE -2
MONEY TO PAY OFF THEIR DEBTS. .

ROOSEVELT THOUSHT IT WAS A ommns
GREAT IDEA, JND BASED THE
NEW DEAL ON A DIIUTED VERSIQN

OF KEYNES’s THECRY.

[AME ALONS AND DRAGSED (APITALISM BAGK To ITS
BY FOR(ING REINVESTMENT IN (APITALIST (QUNTRIES’
INDUSTRIES THROUGH MASSIVE MILITARY SPENDING.

WHEN THE DUST (LEARED,
o (URRENCY WAS FLOWING
Sl ) AGAIN (AT THE EXPENSE 0F
AROUND 25 MILLION SOLDIERS
AND AT LEAST TWIE AS
MANY (IVILIANS) CAPIT AL-
IST (QUNTRIES WERE EASER
To ADOPT A NEW APPROA(H
THAT WoulD HELP THEM
MAINT AIN THEIR RESUR-
RECTED E(ONOMIES, AND
“KEYNES LOOKED LIKE HE
MIGHT HAVE THE ANSWERS.
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VARIATIONS ON KEYNESEIST POLI(IES GUICKLY BECAME
THE NORM FOR SO(I0-DEMO(RATI(
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(APITALIST (QUNTRIES POST-WLL, you 86455 i
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“EMBEDDED |IBER ALISM ™.
KEYNES DIED IN a0, JUST AS IT WAS
REALLY STARTING TO TAKE OFF

SOVERNMENTS SPENT LIKE (RAZY AND
RACKED WP HUGE DEBTS. THERE WAS Als0
A MOVE TOWARDS REQWATION 0F THE
E(ONOMY, INClUDING ADJUSTING INTEREST
wess  RATES T0 EN(OURASE OR (URB SPEND-
ING OR SAVING THE WORLD BANK AND
THE INTERNATIONAL MONETARY FUND
WERE AlSO BORN OUT OF THESE “INNOVA-
TIoNs.”

NONE OF IT ACTUALLY
L0OKED GUITE LIKE
WHAT KEYNES HAD

* ENVISIONED, BuT

FOR A WHILE IT
SEEMED [IKE

(APITALISM HAD

[ = = ) INDEED BEEN

Prichags Nixo FHERS.

YET DESPITE AlL OF THE PUBLI; SPENDING, THE ECONOMY TOOK
ANOTHER DIVE SROWTH STAGNATED, BUT INFLATION SREW (SOME-
THING KEYNESIANISTS HAD PREVIQUSLY ASSUMED TO BE IMPOSSIBLE)
THEN THE 175 OIL (RISIS HIT. THE WORLD (APITALIST E(ONOMY
FOUND ITSELF IN ANOTHER SERIQUS RE[ESSION.

FROM THE MID-ig708 TO THE EARLY 20008, B .

“ADVANCED ” (APIT ALIST SOVERNMENTS SWUNG T
FROM KEYNESEYISM TO NEOLIBERALISM. THEY S(RAMBLED To BALAN(E
THEIR BOOKS AND SET RID OF DEFI(ITS BY (WTTING PuBLI[ SPEND-
ING AND PROGRAMS. AT THE SAME TIME, THEY TRIED T0 EN(OURASE
PRIVATE INDUSTRY T0 FILL THE SPENDING SAP BY S(RAPPING POLI(IES
THAT MIGHT BE “UNFAVOURABLE™ TO THE EXPANSION OF (APITAL AND
TRADE

THE SAME PEOPLE wHo
HAD FAISELY ATTRIB-
UTED  (APITAIISM’s
REVIVAL To KEYNES Now |
BLAMED HIS THEORIES
FOR SINKING (APITAL-
IST  E(ONoMIES INTO
DEBT,

THE CAPITALIST WORLD W
E(ONOMY RECOVERED @4*%;; R
AGAIN, MORE THANKS ,“iﬂ‘:.}ﬂ“ COUNTRIES ARE oA tinia s
TO THE THE END 0F (@ %)
THE colD WAR THAN
TO ECONOMIC POLI(TES.

BUT BY THE EARLY 20008, 5&:\&;
MORE TROUBLE WAS "6&%};
IMINENT. -

AFTER THIRTY-0DD YEARS 0F SOuSING PuBLI[ PRO-

SRAMS To PAY 0FF SOVERNMENT DEBTS, ADVAN(ED

[APITALIST (QUNTRIES THOUGHT KEYNES'S THEORIES
M\ ——\ WERE [0OKING PRETTY 00D AGAIN. S0 THAT’S
WHERE POLITI(IANS ARE PUTTING THEIR MONEY.

THE SU((ESS OF KEYNESIANISM HAS HISTORICALLY BEEN MORE ABOUT
THE POLITICAL IDEOLOSY IT REPRESENTS THAN ABOUT THE S(IEN(E
OF E(ONOMI(S; EVEN ECONOMISTS WHO SUPPORT KEYNES'S THEORIES
ADMIT THAT THEY HAVEN'T REALLY BEEN TESTED YET. WHAT
KEYNES's THEORIES HAVE DONE IS TO RES(UE (APIT ALISM's IM-
ASE: BY SHIFTING THE BURDEN 0F RESPONSIRILITY FOR ITS FAIL-
URES AWAY FROM EMPLOYABLE WORKERS, AND BY PERPETUATING
THE MYTH THAT IT's POSSIBLE FOR (APIT ALIST SO(IETIES, WITH
SMART ENOUGH LEADERSHIP, TO FUNCTION IN A WAY THAT Is

FAIR FOR EVERYONE
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